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NOTICE TO READER 
 
 
 
In accordance with National Instrument 51-102 Continuous Disclosure Obligations of the Canadian 
Securities Administrators, we hereby give notice that the auditor of Greentree Gas & Oil Ltd. has neither 
performed an audit, nor a review, of the comparative financial statements for the three months ended March 
31, 2007.  
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CONSOLIDATED BALANCE SHEETS
As at March 31, 2007, December 31, 2006 and March 31, 2006 

March 31, December 31, March 31,
2007 2006 2006
($) ($) ($)

(Unaudited) (Unaudited)
ASSETS

Current
     Accounts receivable 471,680             633,038         169,701         
     Prepaid expenses and other receivables 75,045               96,559           56,700           
     Current portion of future income taxes (note 10) 33,127               48,254           31,353           

579,852             777,851         257,754         

Property, plant and equipment (note 4) 10,850,302        11,009,938    12,761,994    
Asset retirement trust fund (note 5) 72,239               71,928           70,850           

11,502,393        11,859,717    13,090,598    

LIABILITIES

Current 
     Bank indebtedness (note 6) 2,252,173          2,282,780      1,947,074      
     Accounts payable and accrued liabilities 1,105,583          1,171,437      769,821         
     Income and other taxes payable (note 8) 257,008             295,472         814,848         
     Current portion of long-term debt (note 7) 40,538               46,130           57,242           

3,655,302          3,795,819      3,588,985      

Long-term debt (note 7) 140,115             149,271         180,651         
Income and other taxes payable (note 8) 330,946             291,202         -                     
Asset retirement obligations (note 9) 453,793             446,806         413,176         
Future income taxes (note 10) 2,611,422          2,432,307      2,803,670      

7,191,578          7,115,405      6,986,482      

SHAREHOLDERS' EQUITY

Capital stock (note 11) 15,059,542        15,277,945    14,016,831    
Warrants (note 11) 334,500             334,500         193,500         
Contributed surplus (note 12) 716,933             617,433         419,833         
Deficit (11,800,160)       (11,485,566)   (8,526,048)     

4,310,815          4,744,312      6,104,116      
11,502,393        11,859,717    13,090,598    

Going concern (note 1)
Commitments (note 17)
Subsequent event (note 18)

Signed on behalf of the Board:

  "Duncan Hamilton" Director

  "Gary Bean" Director

See accompanying notes to the consolidated financial statements.
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CONSOLIDATED STATEMENTS OF OPERATIONS AND DEFICIT
For the three-month periods ended March 31,
(Unaudited)

2007 2006
($) ($)

Revenue
   Gas sales 394,689           510,422         
   Oil sales 42,496             32,598           
   Other 2,288              1,790             

439,473           544,810         
   Royalties 51,605             66,672           

387,868           478,138         

Expenses
   Operations 203,537           200,149         
   Depletion and depreciation 280,057           191,643         
   General and administrative 234,057           92,496           
   Interest expense 51,677             38,506           
   Other taxes and related interest 27,160             17,625           
   Accretion of asset retirement obligations 9,036              8,230             

805,524           548,649         

Loss before income taxes (417,656)         (70,511)          

 Recovery of income taxes (note 10) 103,061           289,244         

Net income/(loss) (314,595)         218,733         

Deficit, beginning of period (11,485,565)     (8,744,781)     

Deficit, end of period (11,800,160)   (8,526,048)     

Net income/(loss) per share
     Basic and diluted (note 11) (0.01) 0.01

See accompanying notes to the consolidated financial statements.
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CONSOLIDATED STATEMENTS OF CASH FLOWS
For the three-month periods ended March 31,
(Unaudited)

2007 2006
($) ($)

Operating activities
     Net income/(loss) (314,595)         218,733         
     Items not affecting cash:
        Depletion and depreciation 280,057           191,643         
        Gain on disposal of assets (1,000)             -                    
        Accretion of asset retirement obligations 9,036              8,230             
        Stock-based compensation 99,500             -                    
        Future income taxes (103,061)         (289,244)        
        Asset retirement costs (8,258)             -                    

(38,321)           129,362         
     Net change in non-cash working capital (note 16) 242,632           (134,461)        

204,311           (5,099)            

Financing activities
     Increase/(decrease) in bank indebtedness (30,607)           473,999         
     Repayment of long-term debt (21,865)           (17,727)          
     Share issuance costs on shares-for-debt settlement (1,100)             -                    

(53,572)           456,272         

Investing activities
     Acquisition of property, plant and equipment (114,211)         (231,608)        
     Change in non-cash working capital 
         relating to acquisition of property, plant and equipment (37,217)           (219,565)        
     Proceeds from sale of assets 1,000              -                    
     Asset retirement trust fund (311)                -                    

(150,739)         (451,173)        

Increase/(decrease) in cash and cash equivalents -                      -                    

Cash and cash equivalents, beginning of period -                      -                    

Cash and cash equivalents, end of period -                     -                   

See accompanying notes to the consolidated financial statements.




